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. Scarce oil and gas resources and high import dependence (which
may or may not be a problem);

2. Fast growing demand for gas and electricity (increasing gas
Intensity;

Domestic resource coal handicapped by environmental impacts;
Geographical proximity to Russia, recent supply interruptions;
World leader in nuclear and renewable energy technologies;
Global champion of greenhouse gas emission reductions (ETS);
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Unable to choose between objectives, hoping to avoid hard
choices through energy efficiency and renewables. Role of
prices is unclear.

8. Rightly addressed the desire for European energy policy is
opportunity for European integration.
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Do We Know What We Want? ™

The Triangle of European Energy Decision-Making

1. Security of supply
(Stability of International Trading System,
Short-term Emergency Storage)
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2. Environmental objectives 3. Economic Competitiveness
(Kyoto Protocol, High Shareof Z RE ¥ (Liberalization, Nuclear Power
Renewable Energies) Lisbon Strategy)
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lfrl:_'urope's Energy Intensity In Comparlswnzﬁ

(1970-2005)
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== EU1l5 ~ OECD Asia = OECD North America =—— OECD
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Real and Nominal Oil Prices
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=== Real World average (Constant Euros) === Nominal UK Brent 38° (Current USD) ~ Nominal world average (Current USD)
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IH!)bal Oil Reserves: Unevenly Distribuféﬁ
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Billion barrels Per cent of world
of oil total

EU Countries 6.0 0.5
Europe and Eurasia 140.5 11.7
Russia 74.4 6.2
Middle East 742.7 61.9
Iran 137.5 11.5
Iraq 115 9.6
Kuwait 101.5 8.5
Saudi Arabia 264.2 22.0
United Arab Emirates 97.8 8.1
Africa 114.3 9.5
North America 58.5 5
South America 103.5 8.6
Venezuela 79.7 6.6
Total World 1200.7 100
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Million tonnes
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IEU-25 Oil Consumption and Production™”
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Europe's Oll Intensity In Comparlson zy

(1970-2005)
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17 The End of the Oil Age?
Not Now, Maybe Later
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The BTC Pipeline
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